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Tlie books of Endumeni Municipality closed off with a surplus of R5,777.94 as 
against a budgeted surplus of R5,920.00. 


Dtiring the year imder review the following projects were undertaken: 


• Conversion of Sibongile / Sitheinbile Hostels into family units 

• Allocation of R1 9,1 67,371 for Housing Projects 

• Upgrade of Mimicipal Roads 

• Upgrade of Electrical Network 

• Endumeni Aids Projects 

• Refinement of the Financial Plan 

• Review of the Integrated Development Plan 

• Compilation of the SDBIP 

• Refinement of a Comprehensive Organisational Performance Management 
System 

• Development of the Gender Equality and Poverty Reduction Strategy 

Tlie collection of outstanding debts remained a problem and service debtors grew in 
2007/2008. The outsomced debt collection residted in R1 ,503,642 of debt being 
recovered dui’ing the year. It is anticipated that the debt situadon should improve in 
the new year. 

iUl Comicillors are requested to actively encourage consumers, not on the indigent 
list, to pay for tlie seiwices rendered to tliem. 


(910 
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REPORT FROM THE CHIEF FINANCIAL OFFiCER 


INTRODUCTION 

1 am pleased to present a concise overview of the past financial year's 
operating resulte. The books closed with an overall surplus of R 5 777.94 
as against the budgeted surplus of R 5 920.00 


2. OPERATING RESULTS 

Details regarding the operating results per department, classification and type of 
income or expenditure are given in appendix D and E. The relevant statistics 
are shown in appendix F. The overall operating results 
for the year were as follows : 



Actual 

Actual 

Variance 

Budget 

Variance 


2007 

2008 

% 

2008 

% 

Income 

Opening surplus 

R'ooo 

2,856 

R’ooo 

1,898 

-33.56 

R’ooo 

1,898 

0.00 

Operating income for the year 

86,518 

93,600 

8.19 

95.725 

-2.22 

89,374 

95,498 

6.85 

97,622 

-2.18 

Expenditure 

Operating expenditure for the year 

84,279 

91,187 

8.20 

95,719 

-4.73 

Appropriations 

3,197 

42,690 

1.235.22 

2,386 

1.689.20 

Closing surplus 

1,898 

-38,380 

-2,122.41 

1,904 

-2.116.12 


89,374 

95,498 

6.85 

100,008 

-4.51 

3. Rate & General Services 


Actual 

Actual 

Variance 

Budget 

Variance 


2007 

2008 

% 

2008 

% 

Income 

R'ooo 

55,705 

R’ooo 

59,648 

7.08 

R’ooo 

62,889 

-5.15 

Expenditure 

55,160 

58,426 

5.92 

65,507 

-10.81 

Deficit 

-545 

-1,222 

124.18 

2,618 

-146.67 

Deficit as % of total income 

-0,63 

-1.31 


-2.74 


4. Housing Services 


Actual 

Actual 

Variance 

Budget 

Variance 


2007 

2008 

% 

2008 

% 

Income 

R'ooo 

695 

R’ooo 

614 

-11.71 

R'ooo 

681 

-9.85 

Expenditure 

854 

494 

-42.12 

467 

5.87 

Surplus 

159 

-119 

-174.89 

-214 

-44.19 

Surplus as % of total income 

-0.18 

0.13 


0,22 


5. Trading Services 


Actual 

Actual 

Va riance 

Budget 

Variance 


2007 

2008 

% 

2008 

% 


R’ooo 

R’ooo 


R’ooo 


Electricity 

Income 

30,118 

33,338 

10.69 

32,155 

3.68 

Expenditure 

28,265 

32,267 

14.16 

29,745 

8,48 

Surplus 

1,853 

1,072 

-42.17 

2,410 

-55.54 

Surplus as % of total income 

2.14 

1.14 


-2.52 



6. Capital Expenditure 

Capital expenditure for the year amounted to R 8 684 865.69 . 

Improvements 6,113,234.52 

Plant 2.571,631.17 

8,664.865.69 


Funding of Capital Assets 


CDF 

Revenue 

PIF 

Grants 


2,460,193.00 

4,526,580.51 

1,359,909.49 

336,162.69 


8,684,865.69 
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Spending Services 


Rales & General 

Refuse 

Eleclricity 


6,587.504.39 

123.421.05 

1,973,940.25 

8,684,865.69 


A complete analysis of capital expenditure per department, classification or 
service is included in appendix C . More details regarding externa! loans 
and internal advances used to finance fixed assets are shown in appendix B. 

7. External loans, investments, and Cash 

On the 30 th June 2008 the outstanding loans amounted to R 23 603 564.21 . 

Annunity loans amounted to R 1 5 61 9 321 .21 . 

Loans outstanding on the 30 th June 2007 amounted to R 24 461 474.50 . 

Investments at 30/06/2008 amounted to R 19 046 285.01 and cash on hand to R 11610.00 . 
More information is available under notes 4 and 6 and appendix B. 

B. Funds and Provisions 

Notes 1 ,2 and 10 contain further information on Accumulated funds , reserves 
and provisions . These funds , reserves and provisions are not cashbacked 
an estimated cash shortfall of R 60 700 000.00 exits at date of balance sheet . 

Drastic steps need to be taken to address this cash shortfall in both the short and 
meduim terms . 

9. Guarantees 

The council has accepted liability for the amount of R 1 785 092.00 to cover 
the estimated consumption of electricity for three months in which case ESKOM 
would be a preferential creditor. 

10. PriorYears adjustments 

Prior year adjustments are in respect of Items relating to the previous financial years 
such as valuation appeals reducing property rates income . Refer to note 16 in the 
financial statements . 

11. Post Balance Sheet Events 

Pending conversion to Generally Recognised Accounting Praclice (GRAP) . 

Transfer of electricity services to Regional Electricity Distributor (REDS) , 

12. Projects 

incomplete projects have been treated as debtors and creditors. Where necessary these will be 
capitalised upon completion . 

13. Expression of appreciation 

I would like to express my gratitude to the Mayor , Speaker , Councillors, 

Municipal Manager and heads of departments , members of the finance staff, 

and in particular members of the External Audit staff with which I have been associated . for their 

assistance and support during the past year. 



Chief Financial Officer 
27/10/2008 
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1. Basis of presentation 

1 . 1 Tlie annual financial statements have been prepared so as to conform 
with the standards laid down by the Institute of Municipal Financial 
Officers in the Code of Practice (1997) and Report of Published Annual 
Financial Statements (2"^ edition), January 1996. 

1 .2 Tlie mimicipality has taken advantage of the exemption made available 
in terms of paragraph 3(1) (b) of Notice 552 included in Government 
Gazette 30013 dated 29 June 2006 and has adhered to the exemption 
conditions spelt out in paragraph 3(2) of Notice 552. 

1 .3 Tlie financial statements are prepared on the Iiistorical costs basis, 
adjusted for capital expenditure as more fully detailed in note 5 to the 
Financial Statements. The accoimting policies are consistent with those 
applied in the previous financial year, except as otlierwise indicated. 

1.4 The financial statements are prepared on tlie accrual basis: Income is 
accrued when collectable and measurable. Certain direct income such as 
traffic fines and certain licenses are accrued when received. Expenditure 
is accrued in the year it is incurred. 

2. Consolidation 

Tlie balance sheet includes Rate and General Services, the Trading Services and 
the various funds and provisions. All inter-deparbnental transactions are off-set 
against each other, with the exception of assessment rates, electricity and refuse 
which are treated as income and expenditure in the respective departments. 


3. Fixed Assets 

3. 1 . Fixed assets are stated at Iiistorical cost 

3.2. Depreciation: 

Tlie balance shown against the heading “Loans redeemed & other capital 
receipts” in the notes to tlie balance sheet is taiitamoimt to a provision for 
depreciation. Apart fi’oni advances from tlie various Council fluids assets 
may also be acquired through: 

• Appropriations from income, where the full cost of the asset 
forms an inmiediate and direct charge against operational income 
and therefore it is unnecessary to make any further provision for 
depreciation. 

• Grant or donation, where the amount representing the value of 
such grant or donation is inunediately credited to the “loans 
redeemed and other capital receipts” account. 

3.3. The net proceeds from the scale of fixed assets, other than immovable 
property, are credited to the Capital Development Fund. The net 
proceeds of inuiiovable property are credited to the Public Improvement 
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Fund in terms of Secrion 103(3) (a) (i) of the KwaZulu-Natal Ordnance, 

25 of 1974 

3.4. Capital assets are financed from different sources, including exteiiial 
loans operational income and internal advances. These loans and 
advances are repaid within tlie estimated useful lives of the assets 
acquired from such loans and advances. Interest is charged to the seiwice 
concerned at the appropriate rate applicable at the time the advance is 
made. 


4. Stock 

Stock is valued at the lower of cost, determined on the average basis which 
approximates the First- In First- Out basis, and net realisable value. 


5. Funds 

5.1. Capital development fund 

Section 103 of tlie Local Authorities Ordinance 1974 (no 25 of 1974) 
stipulates that the Council shall administer a capital development fimd 
into which it shall pay not less than 3% of tlie annual revenue accruing 
to the borough fund and the relevant trading fluid. 

5.2. Public Improvement Fund 

The Council operates a PubUc Improvement Fimd which is used for the 
purchase of land and development thereof. The proceeds of the sale of 
munovable property are credited to this fund. Advances are also made to 
borrowing Funds for capital work at market related interest rates (section 
103 of the Local Authority Ordinance 1974 [No 25 of 1974] has 
reference). 

5.3. Loan Redemption Fund 

Contributions are made to the loan redemption fund on an annual basis 
in respect of fixed period external loans taken up. Tlie amount of the 
confribution is determined on a straight line basis over the period of the 
loan. No interest is paid to the redemption fund. Interest earned is 
credited directly to income. 

5.4. Depreciation & Renewals Fund 

Tliis fund is not active. In fact it has not been used in the past 1 5 years. 
Tliis reserve will be transferred appropriately with the inhoduction of 
GRAP. 

5.5. Covenant Bursary Fund 

This is to be renamed “Endumeni Staff Study Loan Scheme” and to be 
utilised in accordance with tlie scheme adopted by Comicil. 
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6. Retirement benefits 


Tlie municipality provides retirement benefits for its employees and councillors. 
Councillors have the option of being members of the Municipal Councillors 
Pension Fund. Contributions are made to tlie Natal Joint Municipal Pension 
Fund to fund the obligations for the payment of retirement benefits in 
accordance v^ith the rules of the three defined benefit funds it administers. 

Contidbutions are recognised as an expense in the Income Statement in the year 
that they become payable. 

Tlie funds are actuarially valued every tlmee years using the discounted cash 
flow method. Any deficits identified by tlie actuary are recovered from 
participating municipalities in the form of siucharges added to the con ti'ibu lions 
which are I’ecognised as an expense in the Income Statement in the year tiiat 
they become payable. 

7. Treatment of Administrative Costs and Handling Fees 

7 . 1 The cost of internal support services and overhead costs are debited to 
the respective services making use of them on a percentage basis in 
accordance with the guidelines laid down by tlie histitute of Municipal 
Accounting Officers. 

7.2 A handling fee of 5% of the monetaiy value, up to R5, 000.00, is applied 
in respect of stores and creditor transactions to the various operating 
departments utihsing these services. 

8. Investments 

Investments are shown at tlie original cost and are invested as prescribed in 
section 125 of Ordinance 25 of 1974. 


9. Income recognition 

9.1. Electricity billings 

All meters are read and billed montlily. Wliere meters cannot be read 
during a particular month, they are billed at an average consumption. 
Income is recognised at the date meters ai'e read and levies made. 

9.2. Assessment rates 

Revenue from assessment rates is recognised when the legal entitlement 
to this revenue arises. Collection charges are recognised when such 
amounts have been raised and are legally enforceable. Penalty interest is 
raised on unpaid rates after tlie due date for payment and is recognised 
on a time proportion basis. 

AIJ rebates are conditional on the rates being paid by the due date. 
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Stirplusses Realised 


Surplusses realised are retained in the Appropriation Account of the relative 
fund. Electricity siupluses are generally ti'ansferred to the appropriation 
account of Rate and General Services so as to subsidise this service. 


1 1 . Reserves & Provisions 

Council currently has nunieroiis resei’ves and proAUsions. With the inti'oduction 
of Generally Recognised Accounting Practice the provisions and reserves which 
are not required will be transfeiTed to the reseiwe for doubtful debts. 


12. Unauthorised Expenditure 

Unauthorised expenditoe is expenditure that has not been budgeted, 
expenditure that is not in terms of the condi tions of an allocation received from 
another sphere of govermnent, municipality or organ of state and expenditine in 
the form of a grant that is not permitted in terms of the Mimicipal Finance 
Management Act (Act No. 56 of 2003). Unauthorised expenditure is accounted 
for as an expense in tlie Income Statement and where recovered, it is 
subsequently accoimted for as revenue in tlie Income Statement. 

1 3 . Irregular Expenditure 

Irregular Expenditure is expenditure that is contrary to the Mmiicipal Finance 
Management Act (Act No. 56 of 2003), the Municipal Systems Act (Act No. 32 of 
2000), the Public Office Bearer’s Act (Act No. 20 of 1998) or is in contravention 
of the Municipality’s supply chain management policy. Irregular expenditure 
excludes unauthorised expenditure. Irregular expenditine is accomited for as 
expenditure in the Income Statement where recovered, it is subsequently 
accoimted for as revenue in the Income Statement. 

14. Fruitless and Wasteful Expenditure 

Fruitless and wasteful expenditure is expenditure that was made in vain and 
would have been avoided had reasonable care been exercised. Fruitless and 
wasteful expenditure is accounted for as expenditure in the Income Statement 
and where recovered, it is subsequently accounted for as revenue in the Income 
Statement. 
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ENDUMENI MUNICIPALITY 


BALANCE SHEEt AT 30 JUNE 2008 


CAPITAL EMPLOYED 

FUNDS AND RESERVES 
Accumulated funds 
Reserves 

(ACCUMULATED DEFIC1T)/RETAINED SURPLUS 
TRUST FUNDS 
LONGTERM LIABILITIES 


EMPLOYMENT OF CAPITAL 

FIXED ASSETS 

INVESTMENTS 

LONG TERM DEBTORS 

NET CURRENT ASSETS 

CURRENT ASSETS 
Stock 
Debtors 
Cash 

CURRENT LIABILITIES 
Provisions 
Creditors 

Loans: Short-term portion 
Bank Overdraft 


NOTE 

2007/2008 

2006/2007 : 


R 

■ R 


88,412,979 

84,432,917 

1 

80 , 821,709 

74 , 214,322 

2 

7 , 591,270 

10 , 218,595 

16 

- 38 , 379,740 

1 , 897,724 

3 

95,665 

113,503 

4 

22 , 114,567 

22 , 670,932 


72,243,471 

109,115,076 

5 

44 , 056.386 

44 , 229,908 

6 

19 , 046,285 

30 , 076,111 


7 2 , 243,871 2 , 334,331 

6,896,929 32,474;725 : 



72,243,471 109,115,076 





INCOME STATEMENT FOR THE YEAR ENDED 


30 JUNE 2008 


2006/2007 

ACTUAL 

INCOME 

2006/2007 
. ACTUAL. 
■EXPEND 

2006/2007 

ACTUAL 

SURPLUS/.' 

(DEFICIT) 


2007/2008 

ACTUAL 

INCOME 

2007/2008 

ACTUAL 

EXPEND 

ACTUAL 

SURPLUS/ 

(DEFICIT) 

2007^008 

BUDGET 

SURPLUS/ 

(DEFICIT) 

55.705.083 

55,160,015 

: I rate & GENERAL 

545,069 SERVICES 

59,648,031 

58,426,093 

1,221,938 

-1,180,323 

43,861,102 

: 38,349,4^ 

5.511.610 

COMMUNITY SERVICES 

46.865,191 

39,676,425 

7,188,765 

5.r68,023 

:;3i25SiT53 

8.587,828 

8,917,761 

..7,892,762 

-5,661,608. 

695,066 

SUBSIDISED SERVICES 
ECONOMIC SERVICES 

3,526,515 

9,256,326 

9,290,221 

9,459,447 

-5,763,706 

-203,122 

-6,058,619 

-889,727 

■ 694,939 

854,141 

-159,202: HOUSING SERVICES 

613,558 

494,335 

119,223 

213,642 

30,118,147 

28,265.275 

1, 852, 873iTRADlNG SERVICES 

33,338,206 

32,266,619 

1.071,586 

3,358,592 

86,518,169 

84.279,430 

: : 25238 ;7^^ TOTAL 

93,599,796 

91,187,048 

2,412,748 

2,391,911 



: -962,223;: Appropriations * 

.-2.235,.01.4:CDF Contributions 
: :3i72Si:Surplus\{Deficit) for the year 

2i656:222:: Surplus\(Deficit)begining of year 
^ ^ SurpIusVAccumulated Deficit 

1,897,724 at end of year 

-40.283,242 

-2,406.970 

5,778 

1,897,724 

-38,379,740 

0 

-2,385,991 

5,920 

1,897,724 

1,903,644 


1,B97v724:; Surplus 30/06/2008 


-38.379,740 1,903,644 


* = Refer to appendices D & E for further detail 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 


Note 2008 

R 


2007 

R 


CASH RETAINED FROM OPERATING ACTIVITIES 

Cash generated by operations 
Investment income 
Decrease in working capital 

External interest paid 

Cash available from operations 

Cash contributions from the public and state 

Net proceeds on disposal of fixed assets 

CASH UTILISED IN INVESTING ACTIVITIES 

Investment in Fixed Assets 

NET CASH FLOW 

CASH EFFECTS OF FINANCING ACTIVITIES 

Decrease in long-term loans 
Decrease in long-term debtors 
Decrease in cash investments 
Increase in cash on hand 

Net cash (generated) / utilised 


1,717,811 6,147,987 


17 

(27,639,091) 

7,948,135 


2,366,978 

6,298,457 

18 

29,150,442 

(6,097,985) 


3,878,329 

8,148,606 


(3,053,991) 

(3,115,570) 


824,338 

5,033,036 


893,473 

1,114,951 


(8,684,866) 

(6,607,335) 


(6,967,055) 

(459,348) 

19 

(857,911) 

(737,434) 


90,460 

- 

20 

11,029,826 

(2,971,373) 

21 

(3,295,320) 

4,168,154 


6,967,055 

459,348 
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NOTES TO THE FINANCIAL STATEMENTS AT 30’ JUNE 2008 


1. ACCUMULATED FUNDS 

2D07/2Q0B 

20D6/2DD7 


R 

■■■■■■ R' : ■ 

Capital Development Fund 

59,930,081: 

. 55,986,354 

Housing Operating Account 

4,074,642 ^ 

: 2,279,592 

Depreciation and renewals 

1,285,741- 

1 ,285,741 

Public Improvement Fund 

10,093,601 

. 9,489,312. 

Covenant Bursary Fund 

44,103 

42,981 

Loan Redemption Fund 

5,393,542 

: . 5,130.341 

Refer-tb appendix: A fbrfurther detail . 

80,621,709: 

■ 74,214;322: 


2. RESERVES 

2007/2003 

2006/2007 ' 


R 

R'- 

Leave Reserve 

2,347,310 

. 982,648 

Insurance Reserve 

2,445,368 

. 2,924,859 

Maintenance Reserve 

0- 

346.509 

Rental Losses Reserve 

0 

. 939.674 

Community Facilities 

o: , 

■ '242,748': 

Reserve for Meters 

860,397-, 

'. 712,969; 

Reserve for Trees 

97,092' 

94', 623' 

Reserve for Cattle 

545,489. 

530,394 

Reserve for Capital 

38,456' • 

. 38,456; 

Reserve col hall furniture 

1,136 

■ 1,1-36 

Resen/e sib road malnt 

114,338 

•111,430' 

Reserve house develop 

331 ,351 

323,559; 

Reserve For Equitable Share 

0 

. 1,909.671. 

Reserve For Office Equipment 

1,309 

: ' 1,309- 

Reserve For Quarry Rehab 

168,444 

. ; 168,444: 

Reserve For Masakhane pro] 

24,245' • 

23,628' 

Reserve For Vehicle Maint 

112,769 

112,769 

Reserve For Tariff Stabilisation 

503,568 

753,568' 


7,591,270 

10.218.595 

Refer to. appendix A fpr further detail . L- 




3. TRUST FUNDS 

2007/2008 

: . 2006/2007 


R 

R 

Museum Funds 

95,665 

113,503 


95,665 

113.503 


4. LONG TERM LIABILiTIES 


Local regislered stock 
Annuity loans 

Less:Current portion transferred to Current liabilities 
Local registered slock 


2007/2000 


R 

7,984,243: 
15.619,321 
23,603,564 
1 .488.997 
1 48B997I 


2006/2007 : 


.. 7,984,243. 
16.477.232 
24,461,475 
. 1.790.542' 
.1,790,542: 


22,114,567 

Refer to appendix B for further detail 
-LOCAL REGISTERED STOCK 

: Bearinterest at rates.from 9.00% to 16.90% per annum and are repayable over periods of betv;een 
one and seven years. . 

^ANNUITY LOAN 

Bears interest -at the rate of 5,00% per annum and and v/ill be fully redeemed in one year, , 

DBSA loan; bears interest at 17,00% per annum and vvill be fully redeerned in ten years. 

DBSA (Glencpe) loan bears interest at 1 5,97% per annum and will be, fully redeemed in three years. 
-None of the loans are secured by any assets of the Council. 


22,670.932: 
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5. FIXED ASSETS 


2007/2008 

2006/2007 

Fixed assets at the beginning of the year. 


R 

220,087.690 

: : R V 

212,749,364 

Capital expenditure during the year. 


8,684,866 

7,338,416. 

Less: Assets written off, transferred or 
disposed of during the year. 


625.112 

82 

Total Fixed assets 


228,147.451 

220,087,690 

Less: Loans redeem and other capital receipts. 


184,091,065 : 

175,857,789 

Net Fixed assets 

Refertb appendix C and section 6 of Chief Finarieial Officer' 

s report . 

44,056.306 

44.229.908 






6. INVESTMENTS 

2007/2008 

2006/2007 


R 

R 

Listed; 

Stock 

4,084,243 . 

4,084,243: 

Unlisted: j 

Fixed deposits 

O: . 

b. 

Call deposits 

14,962,042; 

25.991,866 

19,046,285 

* Markeivaiue bf.the iriy^tr^ehls.and rnanagements' Valuation :of. unlisted,inyestmd 

30,076,111 ; 

' 'vlhVKtmerits;;- :: 


::4, 034^243' 

^ lJnili9ted::IhVest)rhehls::::;:::::':;;;|:?:S;:::xi::g^ 

* InVdstfnents are' made,w||li' pt^'crib^ 

125 of the. Local Government: bfdlnarice 1 974.fNo:25'0f :i9‘ 
■ Investmenlsare ihdicated.on .brigihal value.and'nbinVestrne 

h'ce bf CoLincirs pblicy^arid section ■ ' 

nts have been Written off dUrin.q the yea 

:: : 25,991^868: 


7. LONG TERM DEBTORS 

2007/2008 

.2006/2007 ■ 


R 

R-. 

Housing loans 

1,551 ,984 

1,631, 964- 

Other 

691 ,887 : 

:‘702.367: 


2,243,871 

2.334,331 


8. STOCK 

2007/2003 

2006/2007 

Stock represents consumable stores 

R 

3,587,512 

: : R V: ::;:. 

, 3,038,958 

Where necessary specific provision is made for obsolete stock. 




3,587,512 

3,638,958 

'The value of stock and malenals Is indicated at average u,nit cost ; 




9. DEBTORS 

2007/2008 

2006/2007 

Consumer debtors 

Projects 

Other 

Less provision for bad debts 

R 

79,506,755 

57,423,308 

360,063 

-52,039,633 

. R : . 

67.311,201 

51 ,640,864 
.1,063,508 
-12,612,335 


85,250,492 

107.403.237 

•Irrecoverable debts are presented to council on a regular basis for writing off . 



During the year a total of R 1 01 0 057 v/as written off , from the reserve for doubtfull debts . 
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ENDUMENI MUNICIPALITY 




10. PR0V5S10NS 

200r/Z00B 

2006/2307. . 


R 


Provision for Valuation Fees 

234,445 . 

■ 230,012^ 

Provision for Audit Fees 

196,521 . 

182,227 

Provision for Town Planning 

216,018 . 

V 210,525 


646,934: 



11. CREDITORS 

2007/2008 

. 2006/2007. . 


R 

R 

Trade Creditors 

18,156,198' 

15,068,651 

Projects 

62,459,948 

. 58,176,681 • 

Deposits: 

2,349,297 

2,173,861 

- Electricity 

2,349,297 

. 2.173,661 

- Other 

0 

0 

I'Guarante^' iristead of deposit for electiicity arnoun 

82.965.443 

ted to R10915d'. 

75,419,193 


12. ASSESSMENT RATES 

Property 

Valuation 
at 1 July 

2007/2008 

Income 

2006/2067: :. :::^ 


2007 



Residential : Land 

40,958,050 

R 

16,262,600:: : 

:.14.922>601:: 

: Buildings 

369,568,500 


:’:-::':.7.486;497' 

Commercial : Land 

18,267,950 

7,930,454;::,^ 

: Buildings 

133,059,400 



State : Land 

6,022,200 

3,693,419:.. 

:-:3;433,09D^ 

: Buiidings 

74,758.700 



Municipal : Land 

1 ,524,500 

640,179: ; 

625.840: 

: Buiidings 

1 1 ,524,500 




657,683,800 

28,526,651 : < 

: 26.4BM2S 

• We tiaVe'three rating systems at present each with it's qWh Valuations ahd tariffs: 



Dundee and Wasbank rate on land and buildings whilst Glencde.pnly rates pfi land value: 


■All rebates are conditional bn the rates being paid-by the duBidate,. .. . v;' 




13. COUNCILLORS’ REMUNERATION 

2007/2008 

2006/2007 


R 

; r:" 

Mayor's Allowance 

200,219 

295,074 

Deputy Mayor's Allovrance 

163,195; 

225j748 

Chairman Exco 

154.398 . 

: 210,496 

Speaker 

162,339 

. 238,569 

Councillors' Aliovrances 

895,554 

693,686 

Councillors' Pension Contributions 

0 

70,613 

Travel Allowances 

489,631 

311,408 


2,065,336 

2.045,594 

The above salaries , allowances and benefits are within the upper iirnits of . the framework envisaged in section : 

219af lhe Constitution 


14. AUDITORS’ REMUNERATION 

2007/20Q8 

. 2006/2007 ■ 


R 

. . ■ r- 

Audit Fees 

538,070, 

^9,010 


538,070 

489,010 










ENDUMENI MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2Q0B 


1 5. FINANCE TRANSACTIONS 

Total external interest earned or paid: 

- Interest earned 

* interest paid 

Capital charges debited to operating account: 

* Interest 

- External 

- Internal 

* Redemption: 

- External 

- Internal 

* Deferred charges written off 


2,366,976 . 
3,053,991 . 

S,420.9E3 

4,916,575 
3,053,991 ' 
1 ,862,584 


2,448,156: 

3,115,570 

.5,553,729 

4,970,699 

3,115,570 

1,855,126 


409,040 

: 347,461 

2,834.309 

. 2.895.781 


16. APPROPRIATIONS 

2007/2000 

: .2006/2007 ■ : 


R 

R 

Appropriation account 

Accumulated surplus at the beginning of the year 

1,897,724: ' 

2,856,222. 

Operating (deficil)/surplus for the year 

5,778 

3,726; 

Appropriations for the year 

•40,283,242: 

•962, '223: 

Adjustments expenditure current year 

0 

0 

Adjustments income current year 

0 

0 

Adjustments income previous years 

-36,274 

-550,496 

Adjustments expenditure previous years 

-40.246.968 

-411,728 




Accumulated surplus at the end of the year 

-30.379,740 • 

1,697,724 

Operating account 

Rxed Assets 

Contribution to; 

4.526,581 ; 

4i4B5,488: 

Capital Development Fund 

2,406,970 

. . 2, 235,01 4- 

Reserve Rental Losses 

7.552 

. 7.553 

Maintenance Reserve 

35,359 

32,751 

Reserve Bad Debt 

40.191,742 

.1.920,000: 

Provision for leave 

1,340,000' 

'630,000 ; 

Provision for audit fees 

550.000’ 

220,000 


49,058,204 

9^530,906 





17.CASH GENERATED BY OPERATIONS 


Operating surplus for the year 

Adjustments in respect of previous years' operating transactions 
Appropriations charged against income: 

* Capital Development Fund 

* Loan Redemption Fund 

* Provisions and Reserves 

Leave Reserve 
Maintenance Reserve 
Rental Losses Reserve 
Audit Fees 

* Rxed Assets 

Capita] Charges 

* Interest paid: 

- to internal funds 
-on external funds 

* Redemption of: 

- internal advances 

- external loans 

* Deferred charges written off 

Interest Earned 

Other income credited to Provisions and Reserves 
Non - operating Expenditure 
Expenditure charged against Provisions and reserves 
Insurance Reserve 
Reserve For Equitable Share 
Housing Operating Account 
Museum 

Provision for Valuation Fees 
Provision for Audit Fees 


1,862,584 

3,053,991 

2,834,309 

409,040 


-2,366,978^ 

1.148,717; 

-3,439,628 ; 
-605,000 
-1,959,496 
-18,228 
-57,712 
-258,122 
-538,070 


2007/2009 

:: : 2006/2007 . 

R 


5,778 


•40,279,566 

■:':::::'::::::';.':'::"::rS92;223: 

9,129,662 

:9.6e2,116’ 

2.406,970 

: ; : : 2,235,014 

263,200 


0 

• .2,941.614 

1,340,000 


35,359 


7.552 


550,000 


4.526.581 

:4i485.488 

8,159,924 

8,213,939 


1,855,126 

3.115.570 

2,895,781 
^ 347,461 


-27,639.090 





ENDUMENI IVIUNICiPAUTY 


1 B. (INCREASE)/ DECREASE IN WORKING 

2007/2008 

2005/2007 

CAPITAL 

R 

R 

{Increase}/ decrease in stock 

-548,554 

..-765,592 

(Increase)/ decrease In debtors 

22,152,745 

.-17,025,802 

(Increase)/ decrease in creditors 

7,546,250. 

13,750,625; 


29,150,440 

•4,040,769 


19, (INCREASE) DECREASE IN LONG-TERM 

2007/2000 

2005/2007 

LOANS (EXTERNAL) 

R 

. R 

Loans Raised 

0 

; V . ■ ■ .0 

Loans Repaid 

857,910. ; 

737,434. 


057,910- 

. :'737,434: 


20. (INCREASE)/ DECREASE IN EXTERNAL 

2007/2000 

. 2006/2007 v' 

CASH INVESTMENTS 

R 


Investments Made 

o;-: 

:\:r::-2,971^73;: 

Inveslmente Realised 

11,029,828;.:^ 



11,029,026; 

■:::\;:t2.s7L373: 


21. (INCREASE)/ DECREASE IN CASH 

2007/2000 

: : 2006/2007. 

ON HAND. 

R 


Cash balance at the beginning oF the year 

-134,971 i : 

4,033^184.: 

Less: Cash balance at end of the year. 

3,160,349 

- ^-184;97r; 


-3,295,319 

4,160,154 


22. SENIOR MANAGERS REMUNERATION 

2007/2000 

2006/2007 


R 


Municipal Manager 

o: : 

V.:'658,230- 

Chief Rnancial Officer 

689,949 

../.ei2,i75: 

Manager Corporate Services 

671,191 : . . 

^'593,503: 

Manager Technical Services 

686,533: :. ■: 

: :::593j5D3: 


2,047,673 : 

• 2.455,411: 
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24. SUMMARY OF INVESTMENTS 


2007/2008 

2006/2007 

First National Bank 

31 Day Account 

R 

0 

R 

6,000,000 

Absa 

Call Account 

6.000,000 

6,000,000 

First National Bank 

Ext 18 

2,003 

816.882 

First National Bank 

Finance Management Grant 3 

339.121 

0 

First National Bank 

Land Use Manage System 

0 

64,437 

First National Bank 

Sibongile Hostel 

525.736 

828.900 

First National Bank 

Sithembile Hostel 

322.776 

515,035 

First National Bank 

Develop of Property Val. Roll 

12,630 

30,019 

First National Bank 

Mun Finance Manage Act 

1.251 

12,438 

First National Bank 

Electrification Ext 10 

1,655 

1.513 

First National Bank 

Interdepartmental Monitor 1 

7,647 

66,176 

First National Bank 

Projects 

2,074,413 

2,263,079 

First National Bank 

43 Houses (Repairs) 

57,290 

59.514 

First National Sank 

Implement Propery Rates Act 

0 

4,610 

First National Bank 

Capacity Building Hrd 

0 

18,544 

First National Bank 

Develop Plan Capacity Build 

119,433 

109,229 

First National Bank 

IDP Support 

0 

54,253 

First National Bank 

Devel Admin Capacity Build 

0 

22,964 

First National Bank 

Spatial Planning 

59,763 

54,253 

First National Bank 

GIS Devel Infra Serv Grant 

0 

12,056 

First National Bank 

Cleanest Town First Prize 

132,608 

151,268 

First National Bank 

Interdepartmental Monitor 2 

46,982 

42,951 

First National Bank 

Money Market 

3,659,991 

6,709,991 

First National Bank 

Money Market (Museum) 

66,310 

118,349 

First National Bank 

Finance Management 

2,267 

435,081 

First National Bank 

Devel Admin Cap Build 

50,292 

101,231 

First National Bank 

Devel Info System Grant 

48,875 

103,141 

First National Bank 

Unif Bill & Dev Val roll 

45,840 

157,993 

First National Bank 

IDP Review 

0 

38,533 

First National Bank 

PMS 

0 

157,433 

First National Bank 

Elec Bufferstrip 

9,106 

154,864 

First National Bank 

Sibongile Bufferstrip (HB) 

78,825 

22,430 

First National Bank 

Valuation Roll Grant 

89,696 

104,398 

First National Bank 

Sith Roads & Stormwater 

3,938 

2,817 

First National Bank 

Management Assist Program 

86,142 

194,956 

First National Bank 

Transfers Buyback Centre 

264,427 

241,542 

First National Bank 

MiG Funding 

0 

165,568 

First National Bank 

LED Strategy 

18,240 

155,420 

First National Bank 

Msig 

431,018 

0 

First National Bank 

PMS 2 

209,317 

0 

First National Bank 

MIG Funding 

100,000 

0 

First National Bank 

Dbsa It Grant 

9,605 

0 

First National Bank 

Sibongile Library Internet 

84,846 

0 



14,S62,042 

25,991,060 






25. CAPITAL COMMITMENTS 


An amount of R 14 209 630.00 for the 2008/2009 capita! budget was approved but not yet contracted for . 


26. RETIREMENT BENEFITS 


Employees and Councillors are members of the KwaZulu Natal Joint Municipal Pension Fund and the Municipal 
Councillors Pension Fund. The last actual valuation was on the 31 March 2005. For all member Councils a 
combined conditional lability of R 5 326 000.00 exists in respect of the umbrella Pension Fund for employees . 


27. MATERIAL LOSSES IN ACCORDANCE WITH MUNICIPAL FINANCE MANAGEMENT ACT 
(56 OF 2003) SECTION 125 (D) 


Wastefull expenditure to the amount of R 5 849.1 1 was incurred by a councillor . the full amount was recovered 
in December 2007 by deduction from his salary . 


28. CONTINGENT LIABILITY 


There is a contingent liability of R 2 990 000.00 relating to a dispute with the KwaZulu Natal Joint Municipal 
Pension Fund . 


IT Cl 
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ACCUMULATED FUNDS, RESERVES, TF 


Balance at Contributions 

30/06/2007 during 


the year 



R 

R 

ACCUMULATED FUNDS 



Capital Development Fund 

.55,986,354: 

2,406,970 

Depreciation and Renewals 

. 1.285,74i: 


Public Improvement Fund 

9,489,312 


Covenant Bursary Fund 

.42,901^ 


Loan Redemption Fund 

5,130,341 

263,200 

Housing Operating Account 

2,^79,592 



74^214,322 

2,670,170 

RESERVES 



Leave Reserve 

982.648: 

1,340,000 

Insurance Reserve 



Maintenance Reserve 


35,359 

Rental Losses Reserve 

^939, 874: 

7,552 

Community Facilities 

342, ^748^^ 


Reserve for Meters 

::::::::T::712i9S^^^ 


Reserve for Trees 

::':::::*>:i:::;94;623^ 


Reserve for Capital 



Reserve col hall furniture 



Reserve road maint 

. : ■■^:.1:1:1v430i 


Reserve house develop 

:|323i:559:; 


Reserve For Cattle 

;:::::;*:;:53bi394: 


Reserve For Equitable Share 

1i9G9,67T- 


Reserve For Office Equipment 

':';1,3'09i 


Reserve For Quarry Rehab 

1:68,444.^ 


Reserve For Masakhane proj 

: 23,62B; 


Reserve For Vehicle MaInt 

:112;769; 


Reserve For Tariff Stabilisation 

■ 7^3,568: 



10,218,596: 

1,382,912 

TRUST FUNDS 



Museum 

113,503: 



1l3i503 

0 

PROVISIONS 



Provision for Valuation Fees 

230,012 


Provision for Bad Debts 

12,612.335 

40,191,742 

Provision for Audit Fees 

182,227 

550,000 

Provision for Town Planning 

210,525 



13,235,100 40,741,742 


TOTAL 


97,781,520 44,794,824 



^UST FUNDS AND PROVISIONS 


Interest 

Other 

Expenditure 

Balance at 


on 

income 

during 

30/06/2008 


investments 


the year 



R 

R 

R 

R 


2,340,326 

366,595 

-1,170,163 

59,930,081 





1.285,741 


1,036,316 

89,476 

-521,503 

10,093,601 


1,121 



44,103 





5,393,542 



1,813,278 

-18,228 

4.074.642 


3,377,763 

2,269,349 

-1,709,894 

BO.821,709 


24,661 



2.347.310 


76,313 

49,196 

-605,000 

2,445,368 


2,139 


-384,008 

0 


18,554 


-965,980 

0 


4,450 


-247,198 

0 


18,602 

128,826 


860,397 


2,469 



97,092 





38,456 





1,136 


2,907 



114,338 


7,792 



331,351 


13,839 

2,105 

-849 

545,489 


49,826 


-1,959,496 

0 





1,309 





168,444 


616 



24,245 





112,769 




-250,000 

503.568 


222,168 

180,127 

-4,412,532 

7.591.270 


0 

39,874 

-57,712 

95,665 


0 

39,874 

-57,712 

95,665 


6,001 

256,553 

-258,122 

234,445 


245,613 


-1,010,057 

52,039,633 


2.364 


-538,070 

196,521 


5,493 



216,018 


259,471 

256,553 

-1,806,249 

52,686,617 


3,859,401 

2,745,903 

-7,986,386 

141,195,262 
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EXTERNAL LOANS AND INTERNAL ADVANCES 






Balance 

Received 

Redeemed 

Balance 

<temal Loans 




30/06/2007 

2007/2008 

2007/2008 

30/06/2008 

)cal Reqistered Stock 







Date 

% 

No 

Redeemable 





01/02/1981 

10.00 

665 

30/06/2011 

8,000.00 



8,000.00 

01/08/1983 

10.00 

719 

30/06/2013 

7,200.00 



7,200.00 

20/01/2000 

16.90 

878 

30/06/2011 

3,900,000.00 



3,900,000.00 

01/07/2007 

14.75 

714 

30/06/2008 

2,263,460.00 


2,263,460.00 

0.00 

01/07/2007 

10.00 

715 

30/06/2008 

107,540.00 


107,540.00 

0.00 

01/07/2007 

10.50 

716 

30/06/2008 

100,000.00 


100,000.00 

0.00 

01/07/2007 

13.65 

717 

30/06/2008 

1,000,000.00 


1,000,000.00 

0.00 

01/07/2007 

12.00 

718 

30/06/2008 

71,150.00 


71,150.00 

0.00 

01/07/2007 

10.00 

719 

30/06/2008 

526,893.00 


526,893.00 

0.00 

01/07/2008 

14.75 

720 

30/06/2009 

0.00 

2,263,460.00 


2,263,460.00 

01/07/2008 

10.00 

721 

30/06/2009 

0.00 

107,540.00 


107,540.00 

01/07/2008 

10.50 

722 

30/06/2009 

0.00 

100,000.00 


100,000.00 

01/07/2008 

13.65 

723 

30/06/2009 

0.00 

1,000,000.00 


1,000,000.00 

01/07/2008 

12.00 

724 

30/06/2009 

0.00 

71,150.00 


71,150.00 

01/07/2008 

10.00 

725 

30/06/2009 

0.00 

526,893.00 


526,893.00 





7,984,243.00 

4,069,043.00 

4,069,043.00 

7,984,243.00 


nnuitv Loans 
31/12/1994 

5.00% 

15 

30/06/2009 

124,333.76 

60,632.59 

63.701.17 

30/09/1999 

17.00% 

18 

31/03/2018 

15,289,345.75 

539,987.28 

14,749,358.47 

01/01/1998 

15.97% 

15 

31/12/2010 

1,063,551.99 

257,290.42 

806,261.57 





2'4.461 ,474.50 4,069,043.00 

4,926,953.29 

23,603.564.21 


iternal Advances to Borrowing Services 


ubiic Improvement Fund 
apital Development Fund 
□an Redemption Fund 


6,887,174.47 

10,678,878.98 

175,000.00 


1,359,909.49 

2,460,193.00 

0.00 


854,506.54 

2,281,207.65 

0.00 


7,392,577.42 

10,857,864.33 

175,000.00 


APPENDIXC 




ANALYSIS OF FIXED ASSETS 




Actual 


Budget 

Balance at 

Expenditure 

Written off 

Balance at 

2006/2007 . 

Service 

2007/2003 

30/06/2007 . 

2007/2008 

2007/2008 

30/06/2006 

5,093,728 

RATE & GENERAL SERVICES 

9,752,090^: 

7^58,910: 

6,710,925 

562,358.88 

81.687,476 

4,352,723 

Community Service 

7,764,760 

50,516.7^5 

5,263,438 

51,093 

' 55,729,180 


15,281 

2.139 

16(573 

2,381 

2,623 

0 

15,427 

0 

0 

: \ Q 

^ 0 
: V 30,286 
16,23f 
: 7,676 

^ .0 

8,561 

-Q 

^ ■ ■;q 

4,029,500 

0 

:iivoob 
■ ^ 18,074 
. . 4;296 

171,870 

: .741,005 

i.V^ ;: -:6 

.134,880 

50,000 

:-/':"o 
■' ' b 

'0 

: 285,949 

^'0 

; 65,0.5:9 

:''0^ 

0 

. . 8,696 

22,379 

6 

32,088i 

38,163 

32,289 

0 

64,371 

4,949 

0 

2,180 

0 

0 

0 

0 

0 

0 

0 


Civil Defence 

0 

199,625 

0 

0 

199.625 

Clinic Empathe 

28,905 

: 17,785 

0 

0 

17,705 

Clinic Glenridge 

26,290 

... 28,953 

0 

0 

28,953 

Clinic Sibongile 

28,640 

. . ■ .91,949 

0 

0 

91,949 

Clinic Sithembile 

28,640 

.: 43,656 

0 

0 

43,656 

Computer 

0 

. . 3,383,997 

258,325 

0 

3,642,322 

Council General 

441.200 

.2.713,945 

444,817 

0 

3,158,761 

Drains & Kerbs 

240,000 

.. . 4,342.549 

240,000 

0 

4.582,549 

Forrestdale Administration 

0 

: 160,0^^ 

0 

0 

. 160,095 

Glencoe Administration 

15,300 


12.340 

0 

-■':-::::;:::;28|5l7 

Health Adminisration 

0 


0 

0 

.\:.i 103,771 

Library Dundee 

4,500 

901,244 

3,847 

0 

^ . 905;ogi 

Library Glencoe 

1,150 


530 

0 

.;. 44,731. 

Library Sibongile 

4,500 


3,847 

0 

140;528 

Library Mckenzle Street 

0 

■ L'. .45,744 

0 

0 

::;..45,744 

Library Wasbank 

0 

3,662 

0 

0 


Mechanical Workshop 

45,225 


12,121 

0 

:V;3bli591: 

Mechanical Yard Dundee 

0 


0 

0 

■ ■•v T::. v.-. 8,6.47 

Municipal Manager 

9,000 


0 

0 

474 

Peacevale Administration 

0 


0 

0 

;:„T;::..493;728 

Roads 

6,296,000 

?:?-;34'084;46X 

4,102,618 

0 

: 30,187:085 

Stores 

5,400 

^■.:*j8bi567 

8,090 

0 


Sibongile Administration 

0 


0 

0 


Town Engineer 

54,600 

: :,879,677 

84,744 

51 ,093 

91 3,328 

Town Secretary 

24,700 

;|:;:i?;-i:;255i75G 

33,638 

0 

.i: ^89,388 

Town Treasurer 

156,630 

.806,661 

45,936 

0 

852,597 

Traffic 

354,000 

:;^|;:<:;:::i;v294i313 

12,636 

0 

. ■ : 1,306,948 

Subsidised services 

1,726,635 


1,222,645 

238,113 

8,628,047 


Aerodrome 

0 

fi::;:^.a:;i:*:::>:86i762 

0 

0 

Caravan Park 

0 

•;S:>::;:-r49,05B 

0 

0 

Cemetery Dundee 

0 

439,044 

3,782 

0 

Cemetery Glencoe 

0 

48,978 

0 

0 

Cemetery Sibongile 

0 

239,530 

0 

0 

Cemetery Sithembile 

0 

8,700 

0 

0 

Cemetery Wasbank 

190,900 

: 8,700 

171,804 

0 

Civic Centre 

287,300 

^:^;;:;.:Ti445,653 

70,313 

0 

Fire Brigade 

0 

-.^;S;;i::::^:V424,792 

0 

238,113 

Hassim Cassim Swimming Bath 

13,300 

V'..' 262,234 

7,466 

0 

Municipal Halls Glencoe 

2,875 

9,733 

338 

0 

Municipal Halls Glenridge 

9,200 


6,892 

0 

Municipal Halls McKenzie Street 

15,000 

16,169 

9,818 

0 

Municipal Halls Sibongile 

10,500 


4,496 

0 

Municipal Halls Sithembile 

9,200 

5,720 

6,092 

0 

Municipal Halls War Memorial 

20,000 

.V::;.::-V:;237i0Oa 

9,818 

0 

Museum 

34,900 

:":"T, 306,350 

23,603 

0 

Parks & Gardens Dundee 

1,012,160 

■ 1,729,972 

847,900 

0 

Parks & Gardens Glencoe 

0 

32,289 

0 

0 

Parks & Gardens Sibongile 

0 

177,906 

45,647 

0 

Parks & Gardens Sithembile 

100,000 

83,760 

0 

0 

Printing Section 

8,000 

10,714 

6,414 

0 

Public Conveniences Dundee 

0 

31,728 

0 

0 

Public Conveniences Wasbank 

0 

2,180 

0 

0 

Sibongile Hostel 

0 

81,245 

0 

0 

Sithembile White Hostel 

0 

75,645 

0 

0 

Staff Housing 

0 

356,317 

0 

0 

Street Cleaning 

0 

:: 107.778 

0 

0 

Swimming Bath Sibongile 

13,300 

15,643 

7,466 

0 

Swimming Bath Union Street 

0 

■ . 8,486 

0 

0 

Wasbank 

0 

. . 206,000 

0 

01 


86,762 
49,058 
■ 442,826 
148,978 
. 239,530 
8,700 
100,504 
1,51 51966 
; 186,678 
.269,699 
10,071 
: 16,092 
25,98'6 
29,117 
12,612 
: 247.625 
: 1,329,953 
^577, 872 
32,289 
223,553 
83,760 
■ . 17,128 
• 31,728 
2,180 
. 81,245 
75,645 
356,317 
107.778 
. . 23,109 
0,480 
206,000 


0 Economic service 
0 Commonage 
0 Refuse Removal 
0 Sewerage Services 
0 Testing Grounds 
0 Vehicle Licensing 


250,695 ■ 
0 

240,605 

0 

12,090 

0 


17,396.609 

. 260,404 
2,167,429 
I4,73i,693 
231 ,083 
0 


224,793 

0 

214,034 

0 

10,759 

0 


293,152 

3,000 

290,152 

0 

0 

0 


17,330.249 

265,404 

2,091,310 

14,731,693 

241,042 

0 



APPENDiXe.' 




ANALYSIS OF FIXED ASSETS 




■; Actual" 

200B/20D7; 

Service 

Budget . Balance at : 

2007/2008 . 30/06/2007. 

Expenditure 

2007/2008 

Written off 
2007/2008 

Balance at 

30/06/2008 : 


0 HOUSING SERVICES 
,0 Letting Schemes 
0 Selling Schemes 


. 6,586,034 
983, 11 1 
5.602,924 


' 6,5Q6,a34 


983.111 

5,602.924 



1 Farming 

0 ■ 


0 

0 

Electricity 

3,500,000 . 

:.. 23,658,988 

1,973,940 

0 

Jwater 

0 

: 8,202,348 

0 

0 



^6: StBONGILE SERVICES 
:Q Improvements 
iib. Land & Buildings 
i'Q Plant & Equipment 
;’0 Vehicles 


0 PUBLIC IMPROVEMENT FUND 

oi 

0 Land (Dundee) I 

o:;;- 

0 Land (Glencoe) I 

□ i;: 


;:6; GLENCOE SERVICES 
0 Rale & General 
0 Housing 
;D Electricity 
0 Water 


0: HOUSING SERVICES 
Deffered Charges 


0: ELECTRICITY SERVICES 
Assets w/ritten dov/n or disposed of 


0 1 ■ 53 , 51 4.465 
0 ^fS;;;.; 2,bl3,5g8’ 

0 :^":.:;:3,828;''M^ 

0 > - 95^:615 


. .i907.8S2; 


25,632.928 

8,202,348 



oil 

■'iiiii958;51T 

0 0 

0 .Si 

i;;>iB1Bi352 

0 0 

Oiiir 

i41 ,725,776 

0 0 

0 ii i 

-191 ,239 

0 0 

0 iii 

iii;:;^3;145 

0 0 




: D RATE & GENERAL SERVICES 


:;t 09,881 

0 

. .i. .>...0 Assets written down or disposed of 

0 isi 

iifi;;B4,995 

0 

■ ■ ; : rO Redundant Assets 

0 


0 

. 0 Deffered Charqes 

0 iv.fi 

2:4,886 

0 


42,753 

42,753 

0 

0 

0 


50.268,629 

53.471,712 
2,013.598 
: 3.828,704 
. 954,615 



0 WATER SERVICES 

[^Assets written down or disposed of 


7,338,416 TOTAL FIXED ASSETS 

LESS: LOANS REDEEMED AND OTHER 
CAPITAL RECEIPTS 
NET FIXED ASSETS 


13,252,090 220,687.698 8,664,866 625,112 228,147.451 


175.857,789 8,858,388 

44.229,908 -173,522 


525,112 184,091,065 
















iiiiiiliiilliiiliilB 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2008 


Actual 

2006/2007 


Actual 

2007/2008 

Budget 

2007/2008 

10,716,497 

26.206,855 

46,188.329 

2,448,156 

958,333 

INCOME 

Government-and provincial grants and subsidies 
Income from Rates 

Income from tariffs, service, etc. 

Interest earned 

Other 

12,676,491 

28,316.272 

48.415,607 

2,366,978 

1,824,447 

13,728,000 

27,939.975 

50,246,228 

2,844,900 

965,495 

86,518,169 


93,599,796 

95,724,598 





33,225,708 

32,533,805 

3.494,342 

8,404,660 

4,485,488. 

5,176,628 

EXPENDITURE 

Salaries and allowances 

General expenses 

Repairs and maintenance 

Capital charges 

Contributions to fixed assets 

Contributions 

37,025,062 

35,819,531 

3,507,223 

8,349,179 

4,526,581 

5,278,572 

39,410,615 

35,702,647 

2,890,760 

8.478,572 

4,707,955 

5,751,231 

87,320,631 

-806,187 

Gross Expenditure 

Less: Amounts charged out 

94,506,149 

-912,131 

96,941,780 

-1,223,102 

86,514,444 

Nett Expenditure 

93,594,018 

95,718,678 
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DETAILED INCOME STATEMENT FOR THE YEAR ENDED 


30 JUNE 2008, 








■KiT»7tfg»W 

2007/2008 

2006/2007 

.2006/2007 ; 

ACTUAL 


2007/2008 

2007/2000 

ACTUAL 

BUDGET 

ACTUAL 

ACTUAL . 

SURPLUS/.. 


ACTUAL 

ACTUAL 

SURPLUS/ 

SURPLUS/ 

INCOME 

EXPEND 

(DEFICIT) 


INCOME 

EXPEND 

(DEFICIT) 

(DEFICIT) 

55,705.083 

55,160,015 

545,069 RATE & GENERAL SERVICES 

59,648,031 

58,426,093 

1 ,221 .938 

-1,180,323 

43,861 ,102 

38,349,492. 

5,511,610 COMMUNITY SERVICES 

46,865,191 

39.676.425 

7.188.765 

5,768,023 

33,060,023 

1,752,01:1 

: 31,308,012 

Assessment Rates 

36,173,503 

1,896,275 

34,277,228 

32,444,725 

0 

1,319,526 

. -1,319,526 

Disaster Management and Fire 

0 

1,407,109 

-1 ,407,109 

-1,704,906 

0 

. .346,238 

: ^ . -3:46i238 

Computer 

0 

539,326 

-539,326 

-488,263 

3i834.953 

4,770,093 

-935, 140: 

Council General 

3,652,501 

5,109,602 

-1 ,457,101 

998,913 

0 

162.775 

:: :-1:62,775 

Grants-in-aid 

0 

102,437 

-102,437 

-245,000 

2,477,910 

■ :2,506,8il 

; -28,901 

Health Department 

2,976,444 

3,025,502 

-49,058 

-86,541 

1,966,094 

. 1,956,260 


Libraries 

1 ,959,676 

2,264,006 

-305,130 

-186,636 

0 

3,929,2r4 

::v:::;;:-3,g29;214 

Town Secretary 

71 

4,044,257 

-4,044,186 

-5,016,762 

420,130 

:.2.'71 2,520 

:::i:::S:-2.292'.389 

Town Treasurer 

81 1 .774 

2,289,596 

-1 ,477,822 

-2,224,345 

36,934 

2,397,595 

:S:-;i::i2i36b:660: 

Town Engineer 

47,226 

2,871 ,400 

-2,024,254 

-2,941,101 

" ' O' 

814,464 

:::::;;1::;;s::;:S1^464 

Mechanical Workshop 

0 

637,196 

-637,196 

-769,841 

608,189 

11,143,119 

-101534^931. 

Roads 

134,355 

10,727,828 

-10,593,472 

-10,900,953 

■ ■ . : 0 

,:i^i:4i.6,558 

;:^:S::f;:::iVS416i55B 

Drains & Kerbs 

0 

490,171 

-490,171 

-470,91 1 

1,437,500 

2i797;545 

E:>:^1 ■360,046 

Traffic 

1,099,594 

2,966,464 

-1 ,066,871 

-1,265,379 

0 

KW>«:^::Tg2v664. 


Mechanical Yard 

0 

257,088 

-257,088 

-202.099 

D 



Forrestdale Admin 

0 

29,427 

-29,427 

-31 ,328 

18,382 

949,880 

;E::::V::::S93ti506 

Sibongile , Glencoe & Wasbank Admin 

9,387 

851,249 

-041 ,862 

-873,338 

987 

■v::V154;989 

.E:-E'rii'54;oo2 

Peacevale Admin 

660 

166,614 

-165,954 

-248,212 

3,256,153 

oiM9li70T 

E SUBSIDISED SERVICES 

3,526,515 

9,290,221 

-5,763,706 

-6,058,619 

1,880 

V::V:::-3riS56 

::E:;:.:E::.i29,675 

Aerodrome 

1,579 

29,765 

-20,186 

-37,164 

1,390,59:4 

;;1 -,31 2,083 

vSE;::::v;::;;::78;5iT: 

Cemeteries 

1,777,876 

1,565,963 

211,913 

257,326 

8,123 

41 1;465 


Municipal buildings 

6,640 

577,236 

-570.596 

-503,312 

206,068 

.^^;i'026;658 

.^;..iE>;..-82b;590 

Museum 

189,423 

1,217,224 

-1 .027,802 

-977,713 

651,839 

':• :T''i849i4^.0 

:;:EE:Ei::::i:g7:57gi 

Municipal halls 

30,551 

1,377,093 

-1 ,346,542 

-1,412,485 

.. ■-■. '.2 

. 3,405,288 

.:^.v;:v'::3i4b5,286 

Parks & Gardens 

529,242 

3,660,155 

-3,130,913 

-3,144,665 

: 0 

■ : 10,989 

0,989 

Swiming Bath Dundee & Glencoe 

0 

9,956 

-9,956 

-8,644 

1,091 

■ 186,550 

^;-1q4;66B 

Swimming Bath Sibongile 

929 

227,174 

-226,244 

-207.407 

0 

-304,156 

■■■304i156 

Stores 

0 

-529,531 

529,531 

274,307 

89,056 

;--;'i-l:63,6lS 

E:::-::':;-::::'^^4;i563 

Staff Housing 

70,275 

212,506 

-142,231 

-147,365 

906,698 

:.-824;2B3 

::EB2;415 

Street Cleaning 

920,000 

942,681 

-22,681 

-151 .497 

8,587,026 

7;892,762 

: E L 

9,256,326 

9,459,447 

-203,122 

-889,727 

648,904 

.527,109 

:E-;.V;..'12ti7g5 

Vehicle licencing 

709,319 

642,602 

66,716 

-34,740 

1,403,437 

1 ,500,234 

;-::-5gs::E96i797 

Testing grounds 

1 ,564,000 

1,973,932 

-409,933 

-535.979 

■ 6,160,510 

5,863.705 

EE 296,725 

Refuse removal 

6,580,985 

6,841,377 

-260.392 

-610,843 

374,970 

• 1,634 

: ;:373,344 

Commonage 

402,023 

1,536 

400,487 

291,835 

694,939 

854,141 

ee; : E housing services 

613,558 

494,335 

119,223 

213,642 

11 694,9391 ^ ■B54;141J;: : : -159, 202lEconDmic housing 

613,558 

494,335 

119,223 

213,642 

30,118,147 

28.265,275 

1 ,852.873 TRADING SERVICES 

33,338,206 

32,266,619 

1,071,586 

3.358,592 

30, 11 8,1 47 1 . 20,265,275 1 : ■■ : : 1 ,052.873 1 Electricity service 

33,338,206 

32,266,619 

1,071 .586 

3,358,592 

86,518,169 

84.279.430 

2,238,739 TOTAL 

93,599,796 

91,187,048 

2,412.748 

2,391 ,91 1 



■ -962,223 Appropriations 



-40,283,242 

0 



-2,235,014 CDF Contributions 



-2,406,970 

-2,385,991 



. 3,726 :Surplus\{Deficit) for the year 



5,778 

5,920 



2,056,222: Surplus\(Dencil)begIning of year 



1 ,897,724 

1,897,724 




Unappropriated Surplus\Accumulated Deficit 






1 ,897,724 : at end of year 



-38,379,740 

1,903,644 



.1,897,724 Total Surplus 30/06/2007 



-38,379,740 

1,903,844 












APPENDIX F : 


ENERAL STATISTICS 

2007/2008 

2006/2007 

2005/2006 

2004/2005 

2003/2004 

)puIatlon 

51099 

51101 

51101 

51075 

51075 

jmber of registered voters 

20159 

21149 

21149 

20596 

20736 

ea (km^) 

3TAL VALUATIONS : 

1612.58 

1612.58 

1612.58 

1612.58 

1612.58 

Rateable (R million) 

657 

647 

632 

625 

622 

slon-rateable (R million) 

62 

59 

59 

59 

59 

Residential (R million) 

410 

400 

394 

386 

386 

Commercial (R million) 

ALUATION DATE : 1 JANUARY 1998 
UWIBER OF STANDS ; 

247 

246 

238 

236 

236 

Residential 

8277 

8240 

7712 

7390 

7330 

liommercial 

SSESSMENT RATE : 

1143 

1005 

932 

764 

964 

3asic (per Rand) 

41.000 

38.500 

36.670 

34.910 

33.090 

Rebate : Residential 

20% 

20% 

20% 

20% 

20% 

Additional rebate : Pensioners, etc. 

30% 

30% 

30% 

30% 

30% 

umber of employees 

285 

291 

295 

314 

325 

LEANSING 






m Travelled 

177016 

107530 

101380 

124078 

73862 

efuse removed (m3) 

77737 

131002 

69379 

71794 

72587 

ost per m3 removed 

R1 02.01 

R52.09 

R71.94 

R58.08 

R48.87 

come per m3 removed 

R96.49 

R53.94 

R59.22 

R56.90 

R53.34 

LECTRICITY 






nits (kWh) purchased (’000) 

89548 

79727 

85562 

82910 

79194 

urchase cost per kWh 

12.91 

12.46 

11.56 

12.44 

12.92 

nits (kWh) sold ('000) 

80781 

71415 

73924 

72265 

69413 

nits (kWh) lost in distribution (’000) 

8676 

8312 

11638 

10645 

9780 

ercentage loss in distribution 

9.79 

10.43 

13.60 

12.84 

12.34 

ost per unit (kWh) sold 

41.14 

40.82 

38.72 

37.97 

32.16 

icome per unit (kWh) sold 

41.27 

28.45 

27.73 

27.33 

27.69 
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